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FINANCIAL MANAGEMENT

Paper : 5.3

Full Marks : 56

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

GROUP—A
( Marks : 28)

1. Select the most appropriate answer from the
choices given against each : 1x4=4

frcaTe RFsPTes #91 W Teqeh iR Sfeje

(a) What is ignored in profit maximization?
&SP T QFQ 2T T 2
(i) Wealth
Rkt

(ii) Net value

7 71
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(2)

(iii) Time value of money
RCRRCER Gl

(iv) None of the above
7[99 GBI T2

(b) Over-capitalization may be due to

AL (R TR 27

(i) heavy promotion expenses

IEF A[EF I

(i) inadequate provision for deprecia-
tion

R A P I K PR b i

(iii) distribution of more dividends
A AR s e

(iv) All of the above
SR (ANCHRCP20

(c) Capital budgeting is a part of
oA ACHHT G517

(i) working capital management

PRSI A4 AT

(i) investment decision

Rfecns Prars
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(3) (4)

(iii) capital structure 3. Answer any three of the following questions
T SN (each within 150 words) : 6x3=18
(iv) dividend decision wore il eppies [ e fofabim Tea fran (aifechi
STyl fRfereael frars seo i foeq) :
(d) When profitability index exceeds one, (a) Define financial management and state
the proposal for investment is accepted. its limitations.
TS Teq P @A I €7 =W, (o er  AfpeRe kel W WS
fafercns) zrgiae 2r2el <1 = | SMRESIER Tead 341 |
(i) True (b) Discuss the determinants of working
B= capital of a firm.
(i) False ofSo GO IR erREE PR e
YT TAMIPTZ SACTHAT 1 |
2. Answer the following questions (each within (¢) Explain the profitability index method of
30 words) : 2x3=6 capital budgeting.
weTe fral oMb Ted frn (afes wo *ie e qCabq profitability index “Mhed
TEq9) : Jefent i |
(a) Define financial leverage’. (d) Explain the differences between
‘e PreiEs’s e i | operating leverage and financial
leverage.
(b) What is net present value? ED:  eEs W [Jon reded
2P TE o 15 2 NAFPTYR 90Tl 1 |
(c) State two factors influencing capital (e) Write a note on optimum working
structure. capital.
T e eRfEe T 1 T Sea 2P PRI o ST G5l (B feei |
901
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(S)

GROUP—B

( Marks : 28)

4. Answer any four of the following questions
(each within 300  words wherever

applicable) :

woTS Al erpTRd & ieeT SR Ted e (afedh!
voo ¥ fooqe 3T Zey)

7x4=28

(a) State the causes and effects of over-
capitalization.
AL PR SF SRR TCae 91 |
(b) Following are the particulars of three
investment projects :
bl Rivcel 29eq ©2PHe wore il 24 -
Project | Initial Investment Cash inflow (in ¥)
o5 e [ifcars FoT4 21912 (5°Te)
(in ¥ /55T 1st year 2nd year
2437 ¥ fasr %
A 3,000 6,000 —
B 3,000 2,000 4,000
C 3,000 3,000 3,300

1-21/805

Calculate the net present value of each
project with 10% interest and find out
which project is the best.

The present values of ¥ 1 received
during 1st and 2nd year are 09516 and
0-8611 respectively at 10% discount.
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(d)

(e)

1-21—PDF /805

(6)

foferd1 R s ©APTEs [ 10% o0
T TN Yo e A @G a9 TR,
o = |

10% (G 4/ 1 G e o FAGECH A2
w@I© BT 09516 wWiE f@OW I=me 27
0-8611.

Discuss the modern methods of capital
budgeting.

TETLA ACEHT AT AR TIR ST 1 |

Explain the factors determining
dividend policy.

TSI Sfel F@eFIRT SRR 96T 4 |

What are the different forms of
dividend? Explain.

arepeag fafen wvpige 6 6 2 qefen w1 |

Explain the functions of financial
management.

e “IfRIea FROTZ qefe 4 |

* Kk K

4 (Sem-5/OTBE) FLM



