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Answer either in English or in Assamese.
1. Answer the following as directed: 1x8=8
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(a) Define budget line.
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(b) The Indifference curve analy_sis 1s based
on cardinal utility. (Write true or false)
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(c) When the total product reaches its
maximum, marginal product is zero.
' (Write-trie or false)
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(d) What does the expansion path of a ﬁrn’*
show ? PE
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(e) Normal profit is earned, when
AR = (Fill in the blank)
ARG S Tt 2, afemi AR =
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() Under Monopoly, AR curve lies above
MR curve. (Write true or false)
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(g) What is meant by inflation ?

TS A e e o g
(h) Adam Smith advocated free trade.
: (Write true or false)
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2. Answer any six of the following questions :
2x6=12

CoR @R Rieicn 2abIs Yes fadl ¢
(a) What is free trade?
I Jifdey 2
‘%= (b) What is Opportunity Cost in Producﬁon ?
5 BeoATTS Al T

(c) Define Liquidity Preference’ in Keynesian
terms.
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(d) What are the conditions of equilibrium
of a firm?

a4 PR SRR PR 5 R

(e What do you mean by demand pull
inflation ?
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() What is super normal profit ?
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(9) Distinguish between average cost and
marginal cost.

TCI I &S 3T T Ay (e |
(h) What does the price effect denote ?
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() State the Says law of market. ;5( A
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() What is an isocost line ? \i s, D

TR @& [Fo

3. Answer any four of the following: 5x4=20
wero WAl Rz bifre Sew T g

(@) Explain_ why two indifference curves
cannot intersect each other.
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(b) Distinguish between cardinal and ordinal
concept of utility,
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(¢ Why does the MRTS fall as one input is
substituted by the other ? Explain.
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(d) Distinguish between the demand curve
of the monopolist and that of a perfectly

competitive firm.
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e) What are the primary functions of money
according to classical theory?

Sezlfre wyg SR Jai e PR
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(f) Explain the causes of Cost Push inflation.
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(g) Discuss the various dynamic gains from
trade.

ifeteR ofede aneenEs REc el F4

(h) Why indifference curves are COnVex to
the origin ? Explain.
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Critically explain the comparative

4. Answer any two of the following : 10x2=20 (e) advantage theory of international trade.
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(@) What is indifference curve ? Explain the 2 FSCeTBACs I <5 |

properties of indifference curves with

diagram.
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(b) Discuss how a competitive firm at
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(c) Discuss the Keynesian Liquidity
Preference Theory and how it contrasts
with the classical view of interest rates.
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(d) Tlustrate the process of monetary control

by the Central Bank using its various
tools.
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