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1. Answer the following as directed : 1x8=8

woTe MaERE Mo Ses il

(@) What is price line or budget line ?
o @2 A AACEE @ e

(b) The income effect is the effect on the
purchases of the consumer caused by
changes in income with prices of goods
remaining constant.

(Write true or false)
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(c) What does a L’ shaped indifference
curve indicate ?
L’ ONged Feeer= @9z & iy 2
d) \nhi:rer'l total product is maxirnl,lmr_ffy'\\’t--E
ginal product is equal to /@d
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(¢) Define the expansion path of a ﬁl‘\l;f\x
s N
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(/’ In shut down point which one of the
following points is correct ?
() MR = AC
(i) MR = AVC
(i) AR = AVC
(iv) AR = MC
OeTS [l (5! ;
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(i) S R = o 9
(i) iR oy = %
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(iii) oG ST = TG ARSI T
(iv) T oA = 2T I

(g9 In Fisher’s equation of exchange,
MV=PT, what does the term ‘V°

indicate ?
rpea B AR, MV=PT; ‘V’ afE &
i ?

(h) What is the fundamental basis of trade
according to the Ricardian theory ?
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Answer any six of the following questions :
2x6=12

oo SRS R gh1 Ued il 8
(@) What is Giffen Paradox?

o Reaem 2

(b) Explain why two indifference curves
cannot intersect each other.

GRS
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(c) 1If a firm produces 15 units of a good, (g9 Define “Liquidity preference” in
and its average fixed cost and average Keynesian terms.

variable cost are Rs.10.00 and Rs. 25.40 S “TepifE OREy A
respectively, then what will be the total TR 2 Rk S

cost ? (h) How does Keynes’ view of full
M P SR €5 S employment differ from classical view ?
SAM T WF O NG 57 o ol il R evRe (@37 piRe) wkgitte
ARTETT T 79 10.00 S W TSR [ FECE e

25.40 Tt 7, (908 I3 7 [ 799 () What are the factors responsible for

: demand pull inflation ?
(d) Show the difference between increasing i

Eeturzls to scale and decreasing returns oIt e Jariies e 7 FRme
O scale.
' ¥
~ L i
EH TR AN A S e i & N () What is free trade ?
2ol Srere & WO TN

(€) Why does a single price exist for\%l\ e <14 j

product in g perfectly Competitiué;\\09\3 /< / 3. Answer any four of the following questions :

market structure ? \f}-ﬁg 5x4=20
"Ll Aot e s s dom e o RIS RIPIer Bif517 Bes i
R T 7 e ' (a) Write the properties of isoquants.
07 Whearehh e primany finctions of T B (FUR PR o
money ?

(b) How is the demand curve derived from
TS AfiRe W &0 the indifference curve? Explain with
the help of a diagram.
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(c) Explain the concept of average fixed
cost (AFC), average variable cost (AVC),
average cost (AC) and marginal cost
(MC). -
oG 31 53, oG ARSI 7, 76 T I
e = Ai=ell it 40

(d) Describe how market price is

determined for perishable and non- ~
. 'HOO o
perishable goods. *‘\\,‘f‘,..-— -
X

N/
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Acc. e
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e) Under what conditions can a SN

monopolist practice price
discrimination ?

& & e gaq aerhal [ererR 169
E SR PR AR ?

(f) Discuss the effects of inflation on the
production structure of an economy.

SLINoT et S1Afa esia® Jarsrifes Zer
DA 541 |
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(g) Describe briefly the process of credit
creation by commercial banks.
AT @RI A A e T Afeas]
B el 4 |

(h) Explain clearly the Say’s Law of Market.
(&'F @S Rt =8 e |

4. Answer any two of the following questions :
10x2=20

ol 2RIEIRE [l phid Bel fral ¢

(a) Examine how a consumer reaches
equilibrium in terms of indifference
curve analysis. Why must the point of
tangency between the indifference curve
and the price line be the point of
equilibrium ? 8+2=10

s @ R sRuce Soireel et
(S ORI SRS TGS T ST 4 |
QT (@4 O Yo @UE WG F
ROIR @t 5 ooy 7 =

(b) Using the isoquant and isocost lines,
how does a producer selects the least
cost combination of inputs ? Discuss.
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