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Answer the following : 1x8=8
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(a) Resources have alternative uses
(Write ‘true’ or ‘false’)
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(b)) What is cross elasticity of demand?
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In perfectly competitive markets,
AR= (Fill in the blank)
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In a competitive market, consumer

surplus and producer surplus ‘are
equal.
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"Define GNP.
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(Write ‘true’ or ‘false’).
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2. Answer any six from the following question :

2x6=12
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Write a component of current accoun't o R

of balance of payments.
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Draw an aggregate demand curve.

TS BRI @2 Gl i |

Mention a revenue component of
government budget.
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(d)

(e)
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Define opportunity cost with an
example. :

G5! BMEReR ICS IS FF ! ferd |

State the law of supply.
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Mention two features of monopoly.
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Why is the average revenue curve
downward sloping in monopoly?
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Give the Hicks’ definition of income.
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What is meant by purchasing power
parity?
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(c) What is normal profit? Discuss how

(g) Discuss the effects of forward working normal profit is attained by a firm in

of investment multiplier on income.

Keynesion approach. 2+8=10
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perfect competition. 2+8=10
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(h) Discuss the merits and df{@ rits,eofo h d Define effective demand. Explain tljle
direct tax over indirect tax. 5 S : (} ole of effective demand in
I - =l | ; , :

P RS A7 99 G /," determination of income in the

4. Answer any two from t

he following
questions :

S d téx rate with the help
° tax an
ST R 75 2w Seq fora (e) f‘fﬁ;‘iitable examples, show the
(a) State the law of demand prepare a difference between 'propor;c'loci‘lnal
hypothetical individua] demand progressive and regressive tag::ia216=.10
schedule and derive the demand curve
from it. 2+4+4=10Q

(b)
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What is nationa] income ? Discuss the
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methods of measurement of national R ;é"[ Aoc

income of a country, 2+8=10 ‘t:ﬂ:'\:;r:‘
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