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The figures in the margin indicate full marks
Jor the questions

1. Answer the following as directed : 1x8=8

worS AT PR Tag fra

(a) Define indifference curve.

s @@ g faan

(b) Slope of the budget line is positive.
(Write True or False)

w9 (IR Ol 4TI | (o151 ¢ ey foys)
() When total product is maximum,

marginal product starts declining.
(Write True or False)

e 5 TeAm ™ =W, AT Seom g
3’0 4T | (o101 ¢ Ry forar)
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(d)

(e)

(g)

(h)
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(2)

Difni.nishing MRTS results in isoquants
being convex/concave to the origin

(Choose the correct option)
FEPEF MRTS 1 063 TS
@l FER
4fS T /s =7 |
(o= fRrscht QI Seyean)

State briefly the essen
ce of Say’
of market. o

TEE (°3 R 321 S0 59 Seme w1 |

What kind of inflation is caused by

an increase in wages and import
prices?

TR EWE S =
A {1 w0 5 q7)

In a perfectly competitive market
average revenue = ’

(Fill in the blank)
I 2fS Ter, a1 g = |

(<130 97 =@ 1)

Adam Smith ad
vocated g

an economic policy. utarky as
(Write True or False)

NI 5 TS 9F o
fafes e
FRowt Rrum <fifer (3761 &1 firmy fore)

( Continued )

(3)

2. Answer any six of the following questions :

2x6=12

5 PERR R @I TR T i

(@)

(e)
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Give two examples of fixed costs.

f&a = o1 Tz e |

Define expansion path of a firm.

G AP TP “2d ke R o

Distinguish between average revenue
and marginal revenue.

o S W AT S g A R

Explain the effect of income change
and price change of a good on the
budget line of a consumer.

OISR T @9 8o Sy ARTEH S ol
AR 7 ARTETR e[ T

Draw the indifference curves for
perfect substitutes and perfect
complements.

sy s S STl SReRS AR e
@41 S 41

What is normal profit?

Freifas @ $2
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(4)

(9) State and explain the equation of
exchange.,

RRREE L ER e S ——

(h)  What .is the difference between
prec'autlonary motive and speculative
motive of demand for money?

TR oA Tofe wfeam s wEAES

Wﬁ‘iﬁlﬂﬁ' oS “(1efy f 9
()  Briefly state the components of Keynes’
aggregate effective demand.
ﬁ“' I FIe] SR S T SeEd
()  What

is comparative advantage in
Production? y

TesiTrq
ST SR SR s 2
An
SWer any four of the following questions :

Eﬁ?ﬁﬁﬁﬁaﬁiammrmﬁmq@@qﬁm,: it

(@) Prove that the
Substitution (MRg)
S fqual to the g
lndlfference curve
the ratio of mal‘gin

marginal rate of
between two goods
solute slope of the
and also equal to
al utilities
ERICH )

@ R AR R e 29
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(b)

(@)

fe)
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(S)

Explain the following properties :  2%2x2=5

worq YS(CAR WI FA

(i) Indifference curve slopes from left
to right.

R @9 AETER [ EEEeE ofe
3 |

(i) Two indifference curves cannot
intersect.

YO fRCoPS (412 FOIF0 S99 IR |

When are L-shaped isoquants obtained?
Explain.

L-S3feq SO @91 (IS o1 T2
I F40 1

State and discuss the law of variable
proportions.

JRSTE Sere R[REeT I IR =eEmw
0

Why is the average revenue -curve
under monopoly downward sloping?
Discuss.

G0 RS T SR @A [ = FFyo
ICEA] 47 |
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(6) (7)

() Tlustrate the factors that cause (c) Explain the credit creation process
demand-pull inflation. of commercial banks. How does the
PIfRAEfTe s ik S PRI 346 Central Bank influence the capacity of
Rl credit creation by the commercial

banks? 6+4=10

(g) How does Keynes’ theory differ from
the quantity theory as a theory of AT @FT 49 R ARG T 90
demand for money? @A AT AT @@ d9 R wHere
TR e o fai R wg AR g 73 2ol R $@ 2
71 fowca 2j24% 2

(d) Discuss the classical theory of full
employment. Examine Keynes’ critique
of the classical theory. 6+4=10

international trade.
& e e R S 4 |

of feaem  Cchafde ©eer SEna 4
(AT OGO C°[O (PRI TR

Q ‘ '
&% &
10%x2=20 -xf_b_r.!rn_;._nx it

fe) Distinguish between the static and
dynamic gains from trade. Discuss
how trade helps achievement of gains
from consumption and gains from

(h) Discuss the  benefits of free

.Sm e

":‘c

O] RO R el o T fia

(a) Explain consumer’s equilibrium with
indifference curves. Also show that price
effect is the sum-total of income and
substitution effects. 5+5=10

production. 4+6=10
Frers @m ot Seitser s M B S sifofe SSERT TS Al
FANTMO @S @ W o[ (2 S S e 911 ISR R Soigenr @ wie
s gemm wfE |

TRAMAY S S[G(e© T2 FCI, S T |
(b) Explain in detail the laws of returns

to scale. 10

* % %k
ST T@ efferm Rfih Rgwsga
Kol
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