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The figures in the margin indicate full marks
for the questions

1. Answer the following questions : 1x10=10
Solq EPTRY Oed i

(@) Define macroeconomics.

g SdAfey e |

(b) Give the meaning of Gross Domestic
Product.

I 94l Semee g form |

(c) What is disposable personal income?

Jfere IRy = 62
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(d)

(e)

)
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xf\re illegal activities included in national
income? Give one argument.

@R PR SIS A TBEE 2472
9ol e |

Distinguish between paper money and
credit money.

TG Y@ WIF Y @ Ao AL By 59

Define general price level.

YR FeTIT TR et |

- What is money supply?

TER @ 2

What is liquidity trap?
©igey FW 52

Define ‘inflationary gap’.

WS Fie'g Sew

In which case is LM curve vertical?
 Pqe LM @rore S 259

( Continued )

2. Answer the following questions :

Te PR Oed Al

(@)

(b)

()

@)

(e)
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Why is national income measured in
money terms?

w57 @R TS @Y Gl 2

Distinguish between gross investment
and net investment.

P R wie wa RivceR std oeat

Mention any two basic issues studied
in macroeconomics.

e Ao SR 4 R @I 1o
Sy ¥4

Distinguish between consumption goods
and capital goods.

(Sl T A TR T AT oryet |

Mention two types of transactions that
are included in the capital account of
balance of payments.

2x5=10




3. Answer the following questions (any four) :

5%x4=20

O PRI Bed Bl (R el i)

(@)
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Explain the product and expenditure
methods of computing national income.

-On what basis do they give identical

result? 4+1=5

ISR O SN SeAE SF W S 7ol
I 91 | ¢ cFao RGN A& SE GT TeArpe
e ?

Define consumer price index number.
What are the uses of consumer price
index? 2+3=5

oSG T I K@ Frdl | SeireieR 7|
Toed JFR 69

State the various items of the current
account of balance of payments
account. Also, define balance of trade.

4+1=5

O oI sfere o Rifen Sz
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ot
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(d) What is meant by demand for money?
Explain the various types of demand for

money.

TR S fF w7 e o ffes
APIPTR IR P

(¢) Explain clearly demand-pull inflation
with the help of diagram.

R ige oi-deie e =
RIS

(N What does the IS curve depend on?
Discuss the main features of the IS

curve.

IS @i [F2g eoig® 63 FE? IS @RI
TeT CAREPR WICEo 9

Answer the following questions :

o AT Ted il

(@) Explain the circular flow of income in a
three-sector economy. .

@3 RS w4Tfes SN SER ERR I
SN
Or / 541

Critically explain the S:ash balance
approach to the quantity theory of
money.
s S ISR
TIPS Iyl 10|

1+4=5

5

1+4=5

10x4=40
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(6 ) (i)

| i f income
(b) How do commercial banks create credit? Bl (d) Explain the Keynesian model o B
What are the limitations on the power of determination.
banks to create credit? =) 3o7q SR (e SR g P

AP (R REE T @ A =9 @59

Or / 934!
¥ @ R woR Muwwernz &2

Explain Hicks-Hansen general equilib-

AT rium model using IS-LM curves.
‘ g KR SIFIE & IS-LM
“The distinction between cost-push and LY e

demand-pull inflation is unworkable,
irrelevant and even meaningless.” Do
you agree with this view? Give reasons
in support of your answer.,

Tt Wi SiRkm-afie TarHifeq
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10 ' * & K

objectives of monetary policy. 2+8=10

ey ke A @i STIPTR
A 41 |
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