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Full Marks — 80
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The figures in the margin indicate full marks
for the questions.

Answer either in English or in Assamese.
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Answer all questions.
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Answer the following as directed:  1x10=10

o s B fam ¢

(a) In respect of raising finance from new issue
market, companies are prohibited from
issuing shares at a discount except in the case
of issue of sweat cquity shares.

(State true or false)
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(c) Use of debt capital to gain is known as:

Y SGAF AR W [T IR AT
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(i) Financial leverage

/ * i34 5 " :
~(b). Key financial functions of a firm include the . A
, (ii) Operating leverage

ToiEte feroiEs

- followmg eXcept :

b @i TR R i fiosre R , :
o . ] b ttie (iii) Financial operating leverage
el wriiEtR ereiEs

(a) Investment decision
(iv) Position and operating ratio

oo oI SANEDR Sgoie
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(b) Make or buy decision (d) When fluctuations in sales are accompanied

by disproportionate fluctuations in operating
profit, it results in :

GIP S/ 2 Tae

(c) Dividend decision
opicel Rfeeaet Braiw
(d) Financing decision

8 frary - gAER fereims
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(i1) Financial operating leverage (ii) to rank them in order of profitability

Fom weEt] ReiEs ProfitabilityS SI4® GRREASST (e

rad d
(iii) Fixed capital turnover /3 i/ w\ 2\ (iii) to rank them in order of sensitive index
57w \‘a‘ )
Zf SEE turnover s ) 2) Sensitive b SRR GRRITT @ERBeT
(iv) Capital operaling turnover \.\)\3\" . /g/ (iv) both (i) and (iii)
LY .74
eI Sl turnover =l (i) =% (iii) TR

(e) In a capital budgeting decision, where a
number of alternatives are competing for
selection in terms. of profitability, opportunity
to accept and whether it is more desirable

(f) Which is the correct description of the
situation of a firm after conversion of

debentures into equity ?

than an alternative opportunity, it is necessary :
Capital budgetingI Fraw sss T©
profitability RtIBIR Wy, sEEHITSR
A BE A KR R Gorre o1 e
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(i) to make decision whether to aceept or
reject a given investment proposal

ﬁmﬁmﬁﬁ@wmmjwqmmw
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4 (Sem 5) FNMM/G 4)

Y12l equity Tl FoIER IS fPime, efSHIeoR
A@ o el N = 2

(i) Increase in debt equity ratio and increase
in the risk factor

Debt equity THefe I T Ko
ARl 3@

(ii) Increase in debt equity ratio and decrease
in the risk factor

Debt equity SHere @ = Rem
FFRAITO! ZH
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(iii) Decrease in debt equity ratio and
increase in the risk factor

Debt equity SE7c Z& i [om
ARSI

(iv) Decrease in debt equity ratio and
decrease in the risk factor

Debt equity St M s Rem
RIS Z

The capital employed as working capital
constantly, changes its form to drive the
‘business wheel’, it is known as the :

T Tw Bt RRW smvem Rians w4t
&, WIF 9\ JFR 5B @, (OF [T
1 X -

(i) gross working capital
T IS A

(ii) circulating capital
AT AL

(iii) operating working capital

FAROR AT JoTx
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(iv) fluctuating working capital

ARG PN LT

Current assets are twice the current liabilities.
If the working capital is Rs. 20,000, current

assets would be:

5Pre i sl IR 12 @t 7 | I IS
A 20,000 5 T, (98 BfETe FAfeR

sfSne 298

(i) Rs. 10,000
10,000 5

(i) Rs. 40,000
40,000 G

(iii) Rs. 80,000
80,000 3

(iv) Rs. 20,000

20,000 =
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(i) Tandon Committee and Chore Commitfee () The Profitability Index (PI) or Benefit Cost
recommendations related to: B} N Ratio, is the relation between the present

<y & '\\)\ value of future net cash flows and the initial
Tendon Committee =< Chore Commlttee?,é“f'/ (NS cash outlay.
RO g oiste i ¢ £ '
{; | = (State true or false)
Bank finance for worki t \3"\
€)) rking capi aI o\ : Profitability < (PI) w2[l =reREre I
el - seits (Benefit Cost Ratio) =@ Sfws
ISR TR ATETTOR AR [T SIS Tl 4 T E A=fTT Fo Rideats
Re csm Tooif | (S va (1 T9m Sy 1)
(i) Guidelines from ministry of corporafe 2. Answer the following questions in about thirty
affairs on working capital finance _ words each : 2x5=10
IS TN @I ewiwe oG ot =g foove [raie @ifS! ey B fim ¢
MEFIG WFeTen ot Morima ' (a) State the meaning of net working capital.
(iii) SEBI guidelines for long term capltal 6 (p) e T WY S ]|
fnanie | (b) State the sources of finance.
T T @ e fmt SEB] ey TSeprE Bl I
Fofien

-(é) State the meaning of financial leverage.

ey FrorEed oY S 71|
‘ (d) State the meaning of pay-backperiod.

(iv) RBI direction on SLR and CRR

SLR == CRR. i@w®e fwa RBI

ettt
Pay-back @@ WY TrAY 9|
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(e) State the use of credit policy in determining
working capital level.

I TR B FERN oS eicaisie
AT IRTo S =)

Answer the following within 150-200 words
each : 5x4=20

2Tt 150-200 =1 fowss Rexie e Ses fal 2

(a) Define net present value. How is it computed
in a capital budgeting decision ?

M (W) T TR ke @l Capital

budgeting Fraies s wai @ IERE W. /.

2
Or / St

Discuss the use of Internal Rate of Return \

(IRR).

Internal Rate of Return (IRR) =® 3I=zR
SBT3 |

(b) Discuss the p})cedure for calculation of cost
of preference share. capital.

TANREE  Htolagq £ WAoo
JCeAGA I |
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Examine the difference between financial

leverage and operating leverage.

Financial leverage % operating ]cvcrage-@ﬁ

e Al Ay ALEEA T4

(c) State the use of EBIT-EPS analysis in
financing decisions.
Financing fFad swow EBIT-EPS ResweR
Sy =41

Or / 94

is wealth or value maximisation

(d) What is cost of capital? How is it

ascertained ?

Wmmﬁ?ammﬁ?ﬁmwm?
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4. Answer the following questions in about 600 -
words each : 10x4=40 |

fSThl 600 =g foose e o Tes fal e

(a) Elaborate the determinants of capital structure

of a corporate entity and the benefits of a %o\
balanced capital structure. .

AT OV DR R MR ey
REER 3R @l o Seige  seree
AT SoRer B

Or / St

What is over-capitalisation ? Discuss the
consequences of over-capitalisation,

Over-capitalisation & 2 Over-capitalisation-

o] ARIS wcEmT 359 A\/* W N

WO

(b) Explain the residual theory of dividend.,‘/;_. [ v
eI residual @R g 3‘\".%‘““"

-

e L. % 5 L,

Explain the measurement and interpretation
of operating leverage with examples.

THIZIR  CACe operating lcverage-s) Wi
et =i o7 Reser Rag g 7|
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(¢) From the following details, estimate the

working capital requirement of Sarbogh
Manufacturing Company which is working at
60% capacity : 10

ReHe oYaAifss =R/l F_Celd  GRLEIeRIR
@A R 60% @=ible s sRae,
3R PRSI SEER SRSl R w4

Production at 100% capacity : 24,000 unit p.a
100% @i Teotima ¢oiiG ¢ I=fF 24,000 515

Selling price :  Rs.100 per unmit
Rt o0 G- &fS 100 o=t
Raw material :  Rs.30 per unit
Bt W= 15 @5 30 S
Labour :  Rs.20 per unit
TG i ofs 20 o=

Overheads (321 379) Rs. 14,000 per month
including Rs. 2,000 as depreciation per month.

oifs e 14,000 5t ; TR oo oS Tzw
2,000 Bl SR IW T AT RN SR

Processing time one month
oo T g3 W
Inventory holding

ey YRR
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Raw material one month
G5t Wi 9 T
Finished goods two months
Cerlifts Ay e IEY
Credit period (eizle
Customers : three months
czm*r. S sz
Suppliers :  two months
QN fres LR EY
Wages : % month
Rl g W
Overheads one month
ontingency cash 5% of
f total workin
Zﬂ‘? AR ol capital :
T PN e 5%
Or / si2q;

Define working capital
‘that should be conp . What are the factors

sidered in determin;
working capital requi Imining the
company ? quirements of a textjje
TR _ : 1
B ESARAIR Ces T s o o @ﬁ“ﬁﬁ%
ﬁs@‘”‘hs{aws‘m 9 el 9 TS B
TR Reot =1 8w 2
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(d) The total available fund for capital expenditure

in a year in Guwahati Diary is estimated at
Rs. 2,00,000. The mutually exclusive
investment proposals along with the

Profitability Index (PI) are given as follows ;
10

Guwahati Diarys =] T AR A0 IS

eliely JermR #IRTA 2,00,000 GRS Sy
tzz! Mutually exclusive REHGHS eBRAIN
ics Profitability 3 wete fall =13

Project

B C D E F G

Initial

outlay
in Rs.
4=z
SIEY

35,000 25,000 80,000 | 20,000 {40,000 {20,000

Profitability

index

Profitability

B

16 | 114 | 125 | 105 [ 1.09 119
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Identify the projects in order of the rank of
relative profitability under the PI method.
Which of the above projects should be .
accepted to maximise benefits ? Show reasons.

PI *afes TS 2" profitability ranks. -
RS AEPTR BT 7911 OibiReE @5
SCANN AT (IO ATHS A T AFAT 2 zlf%s-

el |

Or / 9t
‘Discuss the traditional methods of capital
budgeting with examples. 10
SHIRIR GTCS A< capital budgeting-a
HRONTR SNCADA I |
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