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The ﬁgures in the margin indicate full marks
Jfor the questions . -
1. Answer thc following questions : 1¥10=10

(@) Mention , one’ unportancc of Natxonal
Income Accountmg

(b) De"ﬁne net natlonal income.

(c) Give an assumption ‘of the classical‘
theory of employment.

(d) What is the - relationship betwgeri
multiplier and MPC?

(e) “Supply creaté?i its own demand.” Who
first made this statement?

() State - the fundamental law of
consumption. : )
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2 'Answer the foHOMg quesuons

(a) What is the meamrig of accelerator?
M “An increase in nauonal income may not -

"necessanly rmr)ly an 'increase in_

~ economic. welfare.” Rk

Give an arguxnent in favour of the above .

¥ 'statement

. What ‘is 'm'eant by ‘the term super- Ky

multxpher’?

) (,) sze the meamng of margmal eﬁimency L

- of capxtal

(a) What measure is adopted to. avmd donble
: countmg in esumatmg natxonal mcome?

(b) Give two - -implications of Keyneé’

psychologlcal law 'of f:onsumpﬁon

(c} Name - the. . techmca.l attnbutes of._' tis
i consumpnon funchon -and .défine- them. = -

(d) Dlstlngulsh : between autonomous.j._' i

mvestment and mduced mvestment

(e) ‘Merition two’ ways ‘in' whrch multipher is
: 1mportant in the' theory of erhpl’oyxﬁent

3 Answer any fdﬂrdf t‘he follovhhg dueshoﬁs % :

(a) ‘Explalﬂn ntmf\n Mduct 1h = mﬂthﬂd .
s computmg nahonalwmeame* A By

(b) On what grounds dxd, Keynee cntlcnze the ;

classmal theory of employment?
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M our of the followmg questlons
2x5_10 v 4 Answeranyf ,

Wt {a) sttmguxsh between the followmg

Hl 5x4-20

N Conwttled ) A1674s

o ‘() ‘What do ymrmean by aggregate demand e

~ . :function and aggregate supply functmn? 55

. (d) Briefly explain the circular flow of i mcome B .' '

vin a two-sector economy

(e) Explam the determmants of mducement (t 1

A

©.to: mvest

_(f).'_'Brmg out t.he factors mﬂuencmg the_ ‘_

' consumptlon functlon

3 10*4-40

4+3+3-1o .

el ' (1) Nattonal income: at market pnces

- and nauonal mcpme at factor cost
(u) Net ' natjonal product and net
. domestic product
(m) stposable chme and personal
mcome

(b) What is- meant by effectxve demand?

Drscuss 1ts 1mportance. Pt 2+8-10

(c) Write down the hmtahons of the

pnnclple of acceleratlon

\

: (d} Explam the relauonshxp between MEC

' '. and. MEI

: .‘ (e) Explam Keynes theo_ry of.__ meome

determmanon
' { Tum Over )
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(f) Descnbe the pnnmple of accelera’aon

(g) Explam the workmg of the multxpher
... Mention two hmltauons of the theory of _
mulhpher - o, L 8+2=10

£t A (0] Explam the mteracnon of mult:pher and
-+ accelerator- in the theory of mcome
detzrmmauon :
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