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ECONOMICS
( Major )
Paper : 1.1
( Microeconomiés—l )

Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following :
- were fraprR e for

(a) Choose the correct option : 1x5=5
% Remchr afe Senea :

(i) The problem of ‘scarcity and choice’
mainly give rise to
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1. problems of underdevelopment’
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(2)
5 - ‘ 2. in the short-run only
. economi
c prc_)blems ‘
ST ST
_ 3. both in the short-run and the
3. non-economic problems , long-run b f;‘:]mo\\
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e onelofiticRabove 4. None of the above [£ ( W e ];\1
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(@) If the indifference curve is a %u\/ iff
downward sloping straight line, it (iv) A linearly homogeneous production-_* NaQ* -~
means that the goods are function depicts
Raers @ I e R w9 SRARART TN A T GBR P
W =, cofom QT@W T &IPFHR 1. increasing returns to scale
” 1. perfect substitutes FRETE TR Ao
: 1 few 9. decreasing returns to scale
%2, perfect complementaries | P W A
Tf "lﬁ"B?F 3. constant returns to scale
3. used in equal amount TS TER AT
’W’fﬁﬂl‘lﬁm 4. All of the above
4. None of the above | €I SBRCER
SR dbte T (v) At the lowest point of the AC curve
(i) Fixed cost is found 5% I (AC) IR fAwew Ro
&3 < coman 3w 1. AC is greater than MC
1. in the long-run only g ST W 2ART ITOF AR =W
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2. AC is less than MC (b) What is income effect?

TS I AT IAOLE I W AR bies
3. AC is equal to MC (c) Draw the Engel curve for an inferior
S I 2T IR S = | L |
t R TR A GO G RIS 90
4! AC 18 double the MC
: TS T AT T Tt T (d) What is factor elasticity of substitution?
&), P What is Giffen good? ! s R '
S e Ry . () What are the conditions of profit
g maximization in terms of marginal
() Mention one limitation of indifference revenue and marginal cost?
c .
urve analysis, 1 afde T WF AR TR TyES A
mW-MW%mWWWI AR T R 2
(d) Define sunk cost. ' 1
s fest 3. Answer the following questions (any four :
() What i Production possibility curve? 1 A0
SRR e a2 2 o 2P e forr (R e wifkin)
. ‘ istinguish b table and unstabl
(0 What is cross Clasticity of (demand? 1 (a) Distinguish between stable and unstable
equilibriums.
R ffe fefmerrel f 2 R I SR STPTOR T M4 e 4 1
2. { ;
Answer the following questions : 2x5=10 - . (b) Briefly explain the applications of the
S et PRI Be forg : concept of consumer’s surplus.
; o AR F¥90
(@) What is static equilibrium? CSre T8 I JRRPTR TP
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(c) Why two indifference curves cannot

T % 1S B9 T QI T T4

What are the different types of returns to

\1,' A 2R A AR 5 R 2 v w4 (d)

(1] ,'Explain the relationship among AR, MR
and elasticity of demand. 5

Te o, AT oW W TR RfSwerer
RICE Riiag e a1 IS (e)

4. Answer the following questions (any four :
10x4=40
S eRpTRd e B (R e wiReY) |
(a) Discuss some basic market models 1]

indicating whether they work through
the market or interfere with the market. 10

IHRA @S PR FE ( IHRE 8OR_S

[l A AR AR R e e

S(ICAoAT 41 |
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intersect? Explain. (b) Discuss the properties of indifference
O faers @I 2y ol IR 9 curves with diagrams. 10
T A1 P i e s @R GFEPER Sl
R |
(d) Draw the TFC, TVC, AVC and AFC S NN :
curves. ‘ ~\&,
= . | (c) Discuss the derivation of demand curve
be ’ ’P’ ARRETN IR, A AR from the price consumption curve. 10

7 BoE (IR A oW @1 R Sferea
=, Sl 40 |

Discuss the procedure of derivation of

Engel curve. 10
GTeE R SRR “T&fOCh! SCE 91 |
Discuss critically the law of variable

10

proportions.
AR e RRGE T RIS
el 9 |

What is least cost combination of inputs?
Discuss how least cost combination of
inputs is attained with the help of
isoquants and isocost lines. 2+8=10

pes TR KA 32 TR (F AF
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(g) Discuss the derivation of production
possibility curve from contract curves. 10
AN @A @ Reea Tl TRAT @
e =, Seesa 4910 |

(h) Discuss the nature of the short-run and
long-run average cost curves. Why is the
long-run average cost curve flatter than
the short-run average cost curve? 7+3=10
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