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Full Marks : 80
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The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer any ten from the following as
directed : 1x10=10

wote FAERT 7@ R e w=OR fetr® Ted
A

fa) What is aggregate demand?

S wifRwl <62

(b) Express effective demand in a four-
sector system.

P Re@y oo ey izl aFr 41 |
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(2)

(c) What is open economy?
& TLAe 2
(d) Mundell-Fleming model assumes that
capital is
PeuT- G S Joreere a1z 397 =
(i) perfectly mobile

Fjefcel o i
(i) perfectly immobile
el SbeT 261
}_:H (i) imperfectly mobile
Dy :3-' ‘ SPT{efRC BT f2510q
v / (Choose the correct option)
¥ b £

~~-—""fe) What is the shape of long-

e run Phillips

() The aggregate su
pply function
employment is at full

o st sz s N o) 2ot
() more elastic

it fefewrors
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(ii) less elastic
<7 feferrme
(iii) perfectly inelastic
e SRR
(Choose the correct option)

(o s AR Sferean)

(9 Who developed the purchasing power
parity theory?

Y IO SOl OG0! (I SR FR(RE ?

(h) Define asset market.

ST IR ] 3l |

(i) What is Capital Account in Balance of
Payment (BoP)?

T TR o4 o 8 2
() At the point of effective demand
ey vz 9o
(i) aggregate demand = aggregate
supply

AN il = ANEAS e

(i) aggregate demand > aggregate
supply
SRS v > TNES el
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e e N i L B LILAL

(4) (5 )
(i) :ﬁ;}g)relgate demand < aggregate () The natural rate of hypothesis involves
Ply
SRS HIRA < AREF Q@I ~ BT e D%
~~~~~ i) adaptive expectation
b Gokan CU/ (lU) Both (i) and (iij) i 5 .
/L T SIS ol
5/ A () (i) Ty
( T Ak (i) rational expectation
/ 1 (Choose the correct option) TR -
SN e (o= fsichr A Sferean) : i
N (iii) Both (i) and (i)
T (i) S (ii) TR
(k) Supply inflation is caused by (Choose the correct option)
9 [P IRV 25 (e fRracor MR Sferen)
(i) wage push (m) Write one measure to control cost-push
o inflation.
IR TEPRTS e FRacE @B T o |

(i) mark-up pricing

W-Wﬁsi'aﬂ (n) Mention the I-S components of
Mundell-Fleming model.
() profit push TeA-gi Wiy ee-RAEER SN
T (251 a0
(iv) All of the above (o) Define arbitrage in international
89qq AHIRER payment.
Ch wrEies SRS SfidGed i@ f |
(Choose the correct option)
W) ! . )
(5% s I WW) (p) What is international financial market?:
EE s e o[ 2
A23/1
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(6)

(@) Write one criticism of effective demand.

ey DA BT FATCEAsA for |

() The concept of foreign trade multiplier
was developed by

QP AT BFI {RCHT SRS e

(i) R. F. Khan
HE. 9F. 9

%\i) J. M. Keynes

_.‘;\
(. @9, FFR

I 3
(Choose the correct option)

(o= ot 1R Sferen)

2. Answer any five from the following :

2x5=10
1S PRI 1 R et #fivbra v oy -

(a) What is Eurocurrency market?
A YRI5/ 3 9
(b)

Define natural rate of unemployment

R 2o 2 iz e o
(c) What is meant by mark-

TS AR o e 9

up inflation?

A23/179
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@)

(e)

(9)

(h)

(i)

0)

A23/179

(7))

Write the reasons for inverse
relationship between inflation and
unemployment.

Wﬁwﬁaﬁﬁwﬁﬂ%’i—wﬁﬁ
R R

Mention two assumptions of Mundell-
Fleming model.

o - R S BT SSURe So 91 |

Define effective demand.

Sy wifRwe TiRes il |

What are the determinants of
equilibrium rate of interest?

SR [ TS e f 2

In what way expectation influences the
rate of exchange?

oI & 490 IR TIE eI I 2

Mention two limitations of adaptive
expectation.

WW@WWWI

What is foreign trade mult_tpher
e e @I 6 ?

X-/’

\\\-% ann - Af:.c/

e st




(9]

5x4=20 () What are the prerequisites of Keynesian

theory?
weTs A /41 R e oo T fra Kb
' s o TR
(a) Explain briefly the monetary approach

to Balance of Payments (BoP). (g9 What is aggregate: suppb:i? Hovx'r doc?s
(G RAT IR ICIC] 0 R aggregate supply curve etermine In
BICS Y ;ET l o Keynesian economics?

e @e 7 @ wdee AFEe

() Write a note on Dornbusch’s e @1 o fdfa s =2

overshooting model.
AT WORpRR SIRGR edime @B (G (h) Explain the concept of demand-pull
fersm | \ inflation.

SR 3 TR LIRCBT 0 1 |
() Distinguish between spot and forward
exchange rate.

4. Answer any four from the féllowing : 10x4=40
oo (AR #[1 & e vifeR Ted o -

() What is rate of exchange? Explain the

(d) Briefly explain the components of determination of equilibrium rate of

international financial market. exchange. 2ngwld
W%@ﬁﬁnw%mwmw R 29 B2 oo R 2w R B
01 41 =, 00

(e) Hov;/ . does natura] rate hypothesis (b) Explain critically the rational
cXplain “ithe Unemnpnl : : expectation hypothesis.
relationship? Ployment-inflation 12
S e ?[EP@FN

m q‘ﬁ‘[ @, ﬁ“zﬂ | 9
A : 17
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@

(e)

(9)

A23/179

A (10 )

Explain the asset market approach to
determine exchange rate.

R 2= fefes st sm qomq gie

RIUEHEEEIN

Establish the relationship between
foreign trade multiplier and marginal
propensity to import.

e R e W e s
RO AMER F4[FCH! 14 4 |

Discuss the Mundell-Fleming model in
terms of monetary fiscal mix policies
under fixed exchange rate with perfect
capital mobility.

m#wa%ﬁwmf?aﬁﬁwm

T¥A-GERET s w1 Teesiie Ry Bl
I <41 |

Discuss the determination of
equilibrium  level of eémployment
through effective demand.

ﬂﬁ@mﬁmwﬁmmﬁmfw%m
ﬁWqWQ,WW|

Examine the
Phillips curve.

FfT* 9519 Afore Frtariver o =

police effectiveness of

{ Continued )

(11 )

(h) Explain the purchasing power parity

theory of exchange rate.
R 29 G FAOR el Sge! I 1 |

Explain the determinants of aggregate

(i)
demand.
Sl SIfRAE A RETR IR T

) Explain the factors that cause

(]} fluctuation in the exchange rates.
R Z9e SRFeR S I FEER IR
3911

* * X
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