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ECONOMICS

Paper : ECO-HC-3026
( Honours Course )

Full Marks : 80

Time : 3 hours

The figyres in the margin indicate full marks
i for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10
woTe e o Ted f

(a) In a capitalist economy, the level of
employment depends on

9 e wLAfee fea Tar B9 f1és 7
(i) level of aggregate demand

S HIfRA TR 8RS
(i) level of aggregate supply

STHES Q@R W14 8T
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(b)

(c)

22A/40

(2)

(iii) level of effective demand
B B R TS AL IO
(iv) None of the above

S99 G018
( Choose the correct option )

(= Rescor Aifz Serea )
Aggregate demand can be expressed as
AN IR &P IR NS
() D=D;+D,
(i) D; >D,
(iti) D; <D,
(iv) D=D; -D,

where (39) D = Demand (of27)
D; =Consumer demand (¢ST&{ 51f241) and
(<€) D, =Investment demand

(Rfvcmssitz)
( Choose the correct option )

(o= Rt aifR Sferear )

When money wage rate is unchanged,
the slope of aggregate supply function is

T @ T[RRI 2] SeResan, cofenn Taiie
QT Felelq SFR 2

(i) linear

@Re

( Continued )

e -

(@)
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(3)

(ii) non-linear
-(3IRS
(iti) curved
&

(iv) Any shape
[RSICIACIEIED

( Choose the correct option )

( m RFcor ife Sferear )

According to Phillips, the relationship
between unemployment and the rate of
change of wage rate is

o qco @ o g ofRasTq 21
TR =901 2

(i) inverse

R
(i) linear
@Re
(i) non-linear
-3k
(iv) both inverse and non-linear
fRefRTe W w1-C3Rke iz
( Choose the correct option )
(= Rewch Afz Tfere )
{ Turn Over )



W) (S)
(e} Pnhillips curve determines 2. Answer the following : 2x5=10
() employment rate (a) Differentiate between spot and forward
= exchange rate.
AR =5 o TS R 279 woe e Ry
(ii) unemployment rate 90 |
ﬁw A (b) Write two constituents of international
(iii) inflation rate financial market.
TERIRA 2 WEE P R8T TR 51 TSI 1 ford |
EUNIST hevabeTe () What are the I-S components of
Mundell-Fleming model?
ST SRR TuA-GERR W siee-RfasR SmeER &
( Choose the correct option ) 9
(o Resor AR Sferear ) (d) Give two merits of Phillips curve as a
. - o tool of economic theory.
() What is modified Phillips curve? ;59
e feferem o 5 9 Gt wgg 1z oA oo @9 751 @
; fer 1
What is assignment problem accordin ; :
(9) A g g (e) Define impossible trinity of Mundell-
Fleming model.
ST qo© i) FRER ST 1 2
& 1 eoT-GrlR =i spisa 9l et oy |
(h) What is Dornbusch’s overshooting
model? 3. Answer any four of the following : 5x4=20
ST W Wi 2 o R BIRGR T fore -
() Define international financial market. .
Lol o S (@) What are the factors which cause shifts

i in the short-run Phillips curve?

. . o)

() at is open economy? R R s RN R @R
e wLAifs % 2 RIS IRt e =9 2
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(b) Explain the

()

(d)

(e)

22A/40

(6)

concepts of rational
expectation in theory and practice.

OfYE W IR (Fae e e
YIREICET T T |

What is adaptive expectation? Mention
three limitations of
expectation.

W@Nﬁ@m%?mﬁﬁﬁﬁm
@ 90

adaptive

How is the exchange rate determined in
a free market? Explain briefly.

To T AR 2R R fify 1 2, Tt
IRGT F401

What are the relative importahce of
aggregate demand and aggregate
supply?

THEE SRM wWE TR @R s
A=IRF gy 9

How can the aggregate supply function
be derived?

SIS 9 T (FCTmed a1 29 2

( Continued )

(7))
4. Answer any four of the following : 10x4=40
o fceiee oif<or Ted il :
(a) Explain the purchasing power parity

(b)

()

(d)

22A/40

theory. Discuss its limitations.

mmﬁﬂwwﬁmwnm
SiTRESPR S F

i model in
lain Mundell-Fleming : A
i};fns of monetary fiscal mix policies
under fixed and flexible exchange rate
with perfect capital mobility.

spoef Boel JAES GO frq S ARTSAA
R TS EA-GRE (AfEE e TR
e fae TSCor R 01

How does the Phillips curve explain the

trade off between unemployme.nt 'and
inflation? Discuss its policy implication.

QAR @R PR S JErRied
TS@?%WWW?W%%WW

~ F{IgaoAl 41|

What do .you mean by effective demand?
What ar{a its determinants? Explain
briefly.




(8)

(e) Discuss how underemployment
equilibrium is determined with the help
of aggregate demand and aggregate

supply.

AEE oM W TR Qe RS
SIS ST (e i< 591 =9, o6
01

() Explain the Dornbusch’s overshooting
theory.

TR S SREISR TG I T |

(9) Write a note on monetary approach to
balance of payments (BOP).

T el (BOP)T q@iof® §i3esilia ¢7iqe
<51 (BT fory |

(h) Explain the asset market approach to
determine exchange rate.

[ 2w ffiea sReee seom qwm gfEes
R 4T |

* * %
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