3 (Sem-3/CBCS) ECO HC 1

2021
( Held in 2022 )

ECONOMICS

Paper : ECO-HC-3016

( Intermediate Microeconomics—I )

( Honours Course )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions : 1x10=10
S 2PCAS eq i

(a) What is cardinal utility?
SRR Sl f 2

(b) What is the marginal rate of substitution
between two perfectly substitute goods?

701 o Ree TR e A Afewsd 29 B
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(d)

(e)
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(2

Define income effect.

‘Wﬁ"ﬂ?ﬁ"i‘(@ﬁml

What is meant by a person be Tisk
averse’?

I o <1 SRS WMo R @ T 2

Why is the average fixed cost curve
rectangular hyperbola?

TS &9 T IR SRS o[ R 77 2
When is the long-run average cost curve
L-shaped?

TN SIS T @O (oA L-wrfeq 27 9

What is production function?

BAT TR 52

Define expansion path.
REPTIR 4J Sigee fiy |

State the concept of shutdown point of a
firm

@ﬁm%xww%wmmw:

Define opportunity cost.
SC1e! S g feay |

( Continued )

(3)

2. Write short answers of the following

questions :

o 2RI 5 T fid

(@)

(b)

()

(@)

What is meant by slope of a budget line?
QCEG ([T TOAS Bl Ao & @ T 2

Distinguish between gross demand and
net demand.

o vIfw S m SR Trere A ey 4 |

What are short-run and long-run costs of
production?

ZHA A ML TeeATA T A 2

Establish the relationship between total
utility and marginal utility.

To 2T R BifoR T fa

(@) What is inferior good? How is it different

22A/39

from normal goods? Show it with the help
of indifference curves.

158 D R FeRe AR 3 @EmE
2 ? TRRCPF @R RS re |
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(b)

()

(e
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(4)

Discuss how Slutsky equation explains
the relationship between change in price
of a good and demand for it.

AGER AT @FEmE 7T SRS e 1w
ES I91F 1T FIRIRE, SCEABAT 47 |

Suppose the purchase of a lottery ticket
is under consideration of an individual.
Let the prize be ¥ 5,000 which he will get
if he wins and suppose if he losses, he
will get the consolation prize of ¥ 10.
Further suppose that the probability of
his winning is 0-6. Find expected money
value of lottery ticket.

{1 2 qoe e 9ol 5 B35 [ e
e sz | T IfewE @@ TE@ o
5,000 B9l B R W A A, (o3
10 531 fpefd 3761 I | W 91 2 ¥ S
FAE AT 27 0-6. 1’5 BIBEBR ronfire
41 o7 Sfere |

Define substitute and complementary
factors. Draw isoquants of perfect
substitutes and perfect complements in
production. Give examples.

s = ~fiems Som e | o Rm
S 7 AR SAMER STeiees &= o <07 |

a1zl |

( Continued )

(e)

4. Answer the following questions :

(S)

“If there is free entry of new firms in the
competitive industry, price must fall to

‘the level of minimum long-run average

cost.” Explain.
oo Jaee I Tou 2SR AP
900, cofeql 7 frey TNFER T IR @R
e et 2Pt =9 177 <o 4 |

Give the various concepts of production
costs in brief.

T S RS qepTR v for |

OO PCARA Oed fu

(a)

(b)
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“Revealed preference theory makes a
major advancement in the theory of
demand.” Discuss.

“opy TP wgoE St RfRGR =i
Tl g IR 1”7 s F97 |

Or / 9§«

Explain how indifference curve can be
derived using revealed preference theory.
P SRR O RIS (TR PP @1
A9 IR, A0

How are average cost curve and marginal
cost curve derived from total cost curve?

10x4=40

10

5+5=10

T I @R W @S T T @ A A
T QR =239 R A1 2
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(6)

Or / =41

What is meant by optimum factor
combination in production? Explain with
the help of isoquant and isocost lines.

2+8=10

I ST (& e @ A2 SR
@41 S TR @[ S=2AS 1 347 |

Explain the impact of change in rate of
interest on the consumers. Use

diagrams. 10
TCOre G0 T T[R9 ARTe9 AS[ L0
391 | foq =9 SR |
Or / 5=[1
Fill in the blanks in the following table :
3+3+3+1=10
oI SRR el 1RCIT 2Rl <47 :
Number of Total Marginal Average
variable inputs output product product
“ARTSTNT P TeAr | 2o TeAm | A% S
SUEGIS RS
3 — 18 30
4 — 20 =
5 130 — —
6 - 5 =
— L
@ = il
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(@)
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(7))

Does the production function stated in
the table exhibit diminishing returns? If
so, at what number of units of the
variable input do diminishing marginal
returns begin?

SRS TCEY 9 OIRIRTS TP SR
eifowfere 27 ? M =, (9 @ RIS
SIRAR o6 1 FHRPHE 21 Seoqme s
x=?

Critically discuss the law of variable

10

proportion.
ARG Spre RRGT  SHcemEeE
SICEIOAT T |

Or / 92{1
What are isoquants? Show the
increasing, constant and decreasing
return to scale through isoquants.

1+3+3+3=10

TR @ B2 Ok @R SRR
T, ST SF FREPH Seo AR
2o (TR |
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