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ECONOMICS

Paper : ECO-HC-3026

( Honours Course )

Full Marks : 80

Time : 3 hours

The figyres in the margin indicate full marks
“ for the questions

Answer either in English or in Assamese

1. Answer the following as directed : 1x10=10
wors fRATRA fRer I e f -

(a) In a capitalist economy, the level of
employment depends on

g2 [ w2Aifes Fems Tar B9 67 3
(i) level of aggregate demand
SHE ST TN evTe

(i) level of aggregate supply
S AR AR 89S
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(b)

(c)

22A/40

(2)

(iii) level of effective demand

e BIEHE TR /9o

(iv) None of the above

89[q] OIS T
( Choose the correct option )

(om Resed! A Tfeear )
Aggregate demand can be expressed as
AN oifzn 2 (9 AR
(i) D, >D,
(ii) Dy <D,
(iv) D=D, -D,
where (3"8) D = Demand (5if2)
Dy =Consumer demand (CSr&R 5/f27) and
(1) D, =Investment demand
(Rt i)

( Choose the correct option )

(= s aifg Sferear )

When money wage rate is unchanged,
the slope of aggregate supply function is

ST @ TYRT 29 weifRasy, cofen HET
IS TR SFE 2]
(i) linear
@R

( Continued )

(@)

22A/40

(3)

(ii) non-linear
9-RF
(iii) curved
&
(iv) Any shape
R S
( Choose the correct option )

(o= e iR e )

According to Phillips, the relationship
between unemployment and the rate of
change of wage rate is

e oo FEE e TR ARTSH I
e T 2 A

(i) inverse

REEIS
(i) linear
R
(iij) non-linear
- (3RS
(iv) both inverse and non-linear
RRIe wF 5-(3lRs yanR
( Choose the correct option )
(s st AR Sferean )
( Turn Over )
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(4)

(e} Phillips curve determines

R @R Fdfr s

(i) employment rate

fHemem =1
(i) unemployment rate
g =
(iii) inflation rate
TR 29
fiv) All of the above
ST SIGIRCT20!
( Choose the correct option )
( ©m Res AR S )

(/) What is modified Phillips curve?
e eferem @ & 2

(9) What is assignment problem according
to Mundell?

ST CS TIfRige)f IR TP 2
(h) What is Dornbusch’s overshooting
model?

T5] OSR]I R 2
() Define international financial market.

HEEfe [em Iw[e igw iy |

()  What is open economy?

T qIfs 2

{ Continued )

(5)

2. Answer the following : 2x5=10

oo FraRe Teq i

(a) Differentiate between spot and forward
exchange rate.
=ofy W TG [T I Ao A [y
<41 |

(b) Write two constituents of international
financial market.
s 8 &S o1 Seme 7 for=

(¢ What are the I[-5 components of
Mundell-Fleming model?
ooA-grfig wfEe 1eea-RiFceR S fo
&2

(d) Give two merits of Phillips curve as a
tool of economic theory.
el e I=e el e ¥ ot @
ferar 1

fe) Define impossible trinity of Mundell-
Fleming model.

ree-Grfiy WfES PR 'S ikt i |

3. Answer any four of the following : 5x4=20
wos ficRIel ifbrE Ted o

(a) What are the factors which cause shifts
in the short-run Phillips curve?

@F A IRe THPR RRR @RE
S{fIqSN PR Qe 2 ?
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(6)

(b) Explain the concepts of rational
expectation in theory and practice.

CIE F IR CFae @fed  domE
4IREICOT M9 541 |

() What is adaptive expectation? Mention

three limitations of adaptive
expectation.

Sfewfee aorn [0 TR fRG SRl
TCE 91

(d) How is the exchange rate determined in
a free market? Explain briefly.

e are [ 2R s g 501 =, 70
BURIEES I

(¢) What are the relative importance of
aggregate demand and aggregate
supply?

TEE vRW W e @eeE AR
A= 995 592

() How can the aggregate supply function
be derived?

AT @6 T (e MefRe 941 = 2

CREY ( Continued )

(7)

4. Answer any four of the following : 10x4=40
word Rl vifeR e -

(a) Explain the purchasing power parity
theory. Discuss its limitations.

T WAOR el wers] Wl W WH

S JROPTHR HICTToAT 1|

(b) Explain Mundell-Fleming model' .in
terms of monetary fiscal mix policies
under fixed and flexible exchange rate
with perfect capital mobility.

o S Yo Cice 7 S ARTSH
R 9o a-GE (Mfes S1e 5=
e fit TfScor T 47 |

(c) How does the Phillips curve explain the
trade off between unemploymf:'nt .a_nd
inflation? Discuss its policy implication.

RffrE @R e R SR ErRfeT
e S T I 2 TR AlforS [EETHR
AL 1 |

(d) What do you mean by effective demand?

What are its determinants? Explain
briefly.

22A/40




(8)

(e} Discuss how underemployment
equilibrium is deterrmined with the help
of aggregate demamd and aggregate
supply.

THES BRA W TNES s SREe

SffAcel ST (TR e 1 =W, e
3

() Explain the Dornblsch’s overshooting
theory.

{51 O SHEe] TGCOT I 96T |

(9) Write a note on mOnetary approach to
balance of payments (BOP).

G el (BOP)H q[miofS GRS S7[o
91 (oIt o7t |

(h) Explain the asset Tharket approach to
determine exchang® rate.

R 29 Fifieg sRER som <o g
RIS

* % K
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